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PART A : STRUCTURED-TYPE QUESTIONS (60 MARKS)
INSTRUCTION(S) : Answer all FOUR (4) questions. Write your answers in the Answer
Booklet(s) provided.

Question 1

a) Discuss any THREE (3) macro-economic goals.
(6 marks)
b) Describe any FOUR (4) characteristics of mixed economy.
(4 marks)
[Total: 10 marks]

Question 2

The following table gives information on the aggregate demand (AD) and aggregate supply (AS) of an
economy.

Price levels AD (RM billion) | AS (RM billion)
140 50 250
130 100 200
120 150 150
110 200 100
100 250 50

a) Draw the AD curve and AS curve on the graph paper.

(6 marks)
b) Determine the equilibrium price level and real output /real GDP for this economy.

(2 marks)
c) Isit possible for the economy to reach the equilibrium at RM110? Give reasons for your answer.

(2 marks)

d) Suppose buyer are willing to buy additional real output worth RM 100 billion at each price level.
Show these changes in AD on the graph in (a).

(4 marks)
e) The new equilibrium price is and output is

(2 marks)
f) Explain any TWO (2) factors that influence the changes in AD.

(4 marks)

[Total: 20 marks]
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Question 3

a) Discuss any FIVE (5) internal economies of scale.
(10 marks)
b) If the price of shoes increases from RM 20 to RM 30 and the quantity supplied increases from 40 to 50
units, calculate the price elasticity of supply.
(4 marks)
[Total: 14 marks]

Question 4

Differentiate the following:

a) Fiscal and monetary policy (4 marks)
b) Maximum price policy and minimum price policy (4 marks)
¢) Technical efficiency and economic efficiency (4 marks)
d) Total revenue and total cost (4 marks)

[Total: 16 marks]

END OF PART A
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PART B : ESSAY QUESTIONS (40 MARKS)
INSTRUCTION(S) : Answer all TWO (2) questions. Write your answers in the Answer
Booklet(s) provided.

Question 1

a) Using a diagram, compare the pricing and output policies of monopoly and monopolistically competi-
tive market structure.

(10 marks)

b) Discuss the FOUR (4) phases of business cycle.
(10 marks)

[Total: 20 marks]

Question 2

a) Critically examine why the demand curve in an oligopoly is kinked.
(10 marks)

b) Compare and contrast the expansionary and contractionary fiscal and monetary policies.
(10 marks)

[Total: 20 marks]

END OF EXAM PAPER
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